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To: Janette Casillas Date:  October 16, 2012

From: Pete Davidson Subject: 2013 MRMIP Premiums

As you requested, we have reviewed the 2013 Major Risk Medical Insurance Program
(MRMIP) premium rate proposals submitted by the participating health plans.

Background

The legislation that has historically governed premium rate development for MRMIP
requires that rates be set at 125% of the premium that would be offered to a standard
insurable individual for a benefit plan matching the MRMIP benefit design. AB 1526 was
signed into law on September 30, 2012 and authorizes the Managed Risk Medical
Insurance Board (MRMIB) to reduce subscriber contributions to 100% of the standard
average premium during calendar year 2013. While the MRMIP benefit plan and the plan
offered under the temporary federal high risk pool authorized under the Affordable Care
Act (ACA), the Pre-existing Condition Insurance Plan (PCIP), are still significantly
different, this change reduces the disparity between the subscriber premiums. As a result,
MRMIP subscribers should experience a reduction in their premiums, and subsidy costs to
MRMIB will increase to compensate for the foregone subscriber premium revenue.

Historically, participating MRMIP health plans were directed to apply actuarial
adjustments to the Individual benefit plan most similar to the MRMIP benefit to produce
premiums reflective of what would be charged to an average subscriber in the Individual
market for the MRMIP benefit plan. However, plan designs comparable to MRMIP
generally do not exist in the Individual market, particularly due to MRMIP's low annual
and lifetime benefit limits. Further, plans with relatively low front-end deductibles, such as
the plan offered by MRMIP, tend to attract a population with adverse risk characteristics
relative to higher deductible plans. Higher health care costs due to adverse risk selection
may be reflected in the premium rates for lower deductible Individual plans. If those plans
are used as the basis for MRMIP premium development, MRMIP rates could represent a
worse than average risk mix and be higher than intended under the program's rules.

Since the development of the 2012 MRMIP premiums, health plans have been directed to
submit at least two benefit plans as options from which MRMIB would select the base
benefit plan on which MRMIP rates would be based. Each plan option is to represent a
standard average risk profile, and plans are to demonstrate that the rates for the submitted
plans reflect a standard average insured risk. We reviewed the rate submissions and
supporting documentation prepared by the health plans, and as necessary had further
communications with plans to understand the process and procedures used to select the
base plan(s) and to determine the actuarial adjustments used to convert the Individual base
plan premiums to MRMIP plan premiums.
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Summary of 2013 MRMIP Rates

We have confirmed to the extent practical that the 2013 rates offered for this program
reflect the premium changes anticipated by the health plans in 2013 for non-MRMIP
Individual plan enrollees, reasonable adjustments for benefit differences between their
selected base Individual plans and the MRMIP plan, and rate levels charged to standard
risk individuals. Based on Chapter 792 Statutes of 1997 calculations performed by MRMIB
staff (Exhibit 2), subscriber contributions would be 125% of standard individual premiums
in 2013 for all plans. AB 1526 (Chapter 855, Statute of 2012) authorized MRMIB to reduce
subscriber premiums to 100% of standard average premium (Exhibit 1).

Based on the MRMIP enrollment distribution by age, tier, and region, the average 2013 rate
change across all plans is a decrease of approximately 12.4%; the average change in 2012
was an increase of approximately 9.0%. The average premium rate changes by carrier can
be summarized as follows:

« Anthem Blue Cross’ rates decrease an average of 14.4% for Single Subscribers, 17.7% for
Subscriber+1, and 17.2% for Subscriber+2, with a composite decrease of 14.6%. There
are significant variations in the level of rate change by region, coverage tier, and age.
The largest rate decrease for Single Subscribers is 20% for subscribers over age 45 in all
regions. The smallest rate decrease is 4.8% for subscribers between age 15 and 39 in all
regions.

» The Kaiser North rates decrease an average of 10.2% for Single Subscribers. Kaiser
North rates do not vary by region. Rate changes are generally consistent across tiers
and within ages 15 to 64. For Single Subscribers aged 15-64, the rate decreases 10.3%,
while those aged under 15 decrease 4.6% and those aged 65 and over will experience
decreases of 6.3%. '

« The Kaiser South rates decrease an average of 9.7% for Single Subscribers. Kaiser South
rates do not vary by region. Rate changes are generally consistent across tiers and
within ages 15 to 64. For Single Subscribers aged 15-64, the rate decreases 9.8%, while
those aged under 15 decrease 3.1% and those aged 65 and over will experience decreases
of 5.8%.

« Contra Costa Health Plan (CCHP) has a rate decrease of 14.4%. The changes are
uniform across age bands and tiers.

Please contact me if you have any questions regarding our review.
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Area 1

Counties: Alpine, Amador, Butte, Calaveras, Colusa, Del Norte, El Dorado, Glenn, Humbolt,
Inyo, Kings, Lake, Lassen, Mendocino, Modoc, Mono, Monterey, Nevada, Placer, Plumas, San
Benito, Shasta, Sierra, Siskiyou, Sutter, Tehama, Trinity, Tulare, Tuolumne, Yolo, Yuba.

Rating Group Age Anthem Kaiser
Subscriber Only <15 343.95 268.44
15-29 464.58 317.43

30-34 641.65 375.09

35-39 731.14 402.77

40-44 717.02 451.95

45-49 688.00 496.57

50-54 880.80 573.42

55-59 1,059.20 656.42

60-64 1,336.00 12713

65-69 1,496.00 1,268.58

70-74 1,576.80 1,339.22

>74 1,669.60 1,420.82

Subscriber & 1 Dependent <15 592.80 535.80
15-29 951.05 670.26

30-34 1,128.12 762.50

35-39 1,228.08 840.90

40-44 1,139.31 922.36

45-49 1,360.80 966.96

50-54 1,720.80 1,152.97

55-59 2,091.20 1,277.50

60-64 2,545.60 1,454.28

65-69 2,851.20 2,249.78

70-74 3,004.00 2,373.74

>74 3,182.40 2,510.43

Subscriber & 2 or More Dependent =15 932.00 928.85
15-29 1,566.04 1,097.62

30-34 1,861.16 1,328.22

35-39 1,812.33 1,328.22

40-44 1,743.20 1,348.20

45-49 1,948.80 1,348.20

50-54 2,253.60 1,491.17

55-59 2,594.40 1,491.17

60-64 3,066.40 1,684.88

65-69 3,434.40 2,923.41

70-74 3,618.40 3,090.46

>74 3,832.80 3,269.50




Area 2
Counties: Fresno, Imperial, Kern, Madera, Mariposa, Merced, Napa,
Sacramento, San Joaquin, San Luis Obispo, Santa Cruz, Solano, Sonoma, Stanislaus.

Rating Group Age Anthem Kaiser
Subscriber Only <15 32181 268.44
15-29 433.16 317.43

30-34 598.81 375.09

35-39 682.58 402.77

40-44 670.37 451.95

45-49 643.01 496.57

50-54 822.40 573.42

55-59 988.00 656.42

60-64 1,246.40 J213

65-69 1,396.00 1,268.58

70-74 1,471.20 1,339.22

>74 1,558.40 1,420.82

Subscriber & 1 Dependent =15 552.80 535.80
15-29 887.26 670.26

30-34 1,052.91 762.50

35-39 1,146.21 840.90

40-44 1,065.41 922.36

45-49 1,269.60 966.96

50-54 1,605.60 1,152.97

55-59 1,952.00 1,277.50

60-64 2,376.00 1,454.28

65-69 2,660.80 2,249.78

70-74 2,804.00 2,373.74

>74 2,969.60 2,510.43

Subscriber & 2 or More Dependent g 869.60 928.85
15-29 1,462.27 1,097.62

30-34 1,736.45 1,328.22

35-39 1,694.80 1,328.22

40-44 1,626.40 1,348.20

45-49 1,819.20 1,348.20

50-54 2,103.20 1,491.17

55-59 2,420.80 1,491.17

60-64 2,861.60 1,684.88

65-69 3,205.60 2,923.41

70-74 3,376.80 3,090.46

>74 3,577.60 3,269.50




Area 3

Counties: Alameda, Contra Costa, Marin, San Francisco, San Mateo, Santa Clara.

Rating Group Age Anthem CC Kaiser
Subscriber Only <15 366.78 232.46 268.44
15-29 493.14 295.64 317.43

30-34 680.68 418.99 375.09

35-39 775.88 418.99 402.77

40-44 764.26 477.96 451.95

45-49 732.97 477.96 496.57

50-54 934.40 636.25 573.42

55-59 1,123.20 636.25 656.42

60-64 1,416.80 822.46 727.13

65-69 1,587.20 1,080.10 1,268.58

70-74 -1,672.00 1,080.10 1.339:29

>74 1,771.20 1,080.10 1,420.82

Subscriber & 1 Dependent <15 628.00 589.70 535.80
15-29 1,009.12 589.70 670.26

30-34 1,196.66 788.33 762.50

35-39 1,302.34 788.33 840.90

40-44 1,214.60 971.46 922.36

45-49 1,443.20 971.46 966.96

50-54 1,824.80 1,244.58 115297

55-59 2,218.40 1,244.58 1,277.50

60-64 2,700.00 1,607.70 1,454.28

65-69 3,024.00 2,110.52 2,249.78

70-74 3,186.40 2,110.52 2,373.74

>74 3,375.20 2,110.52 2,510.43

Subscriber & 2 or More <15 988.00 1,018.01 928.85
Dependent 15-29 1,661.24 1,018.01 1,097.62
30-34 1:973.50 1,204.21 1:328:29

35-39 1,931.62 1,204.21 1,328.22

40-44 1,848.80 1,343.88 1,348.20

45-49 2,067.20 1,343.88 1,348.20

50-54 2,389.60 1,536.36 1,491.17

55-59 2.751.20 1,536.36 1,491.17

60-64 3,252.00 1,992.60 1,684.88

65-69 3,642.40 2,498.46 2,923.41

70-74 3,837.60 2,498.46 3,090.46

>74 4,065.60 2,498.46 3,269.50




Area 4

Counties: Orange, Santa Barbara, Ventura.

Rating Group Age Anthem Kaiser
Subscriber Only <15 309.25 250.38
15-29 417.93 297.83

30-34 576.91 351.79

35-39 656.88 378.37

40-44 644.58 425.26

45-49 618.21 465.94

50-54 792.00 537.86

55-59 951.20 616.02

60-64 1,200.00 683.26

65-69 1,344.00  1,220.14

70-74 1,416.00  1,285.95

>74 1,500.00  1,362.36

Subscriber & 1 Dependent <15 532.00 499.65
15-29 854.90 628.52

30-34 101293 714.54

35-39 1,103.37 789.58

40-44 1,024.19 866.18

45-49 1,222.40 906.82

50-54 1,546.40  1,081.96

55-59 1,879.20  1,199.22

60-64 2,288.00  1,364.94

65-69 2,562.40  2,170.90

70-74 2:099.90 - 22990 15

>74 2,859.20  2,433.96

Subscriber & 2 or More Dependent =13 836.80 866.35
15-29 1,408.01  1,116.36

30-34 1,672.66  1,246.11

35-39 1,629.48  1,246.11

40-44 1,566.40  1,20606.44

45-49 1,751.20  1,266.44

50-54 2,024.80  1,399.34

55-59 2,331.20  1,399.34

60-64 275520 = 1.582.28

65-69 3,086.40  2,749.41

70-74 3,251.20 - .2.901.35

>74 3,444.00  3,083.22




Area s

Counties: Los Angeles.

Rating Group Age Anthem Kaiser
Subscriber Only <15 345.28 250.38
15-29 467.43 297.83
30-34 645.46 351.79
35-39 735.90 378.37
40-44 718.04 425.26
45-49 692.00 465.94
50-54 886.40 537.86
55-59 1,065.60 616.02
60-64 - 1,344.80 683.26
65-69 1,505.60 1,220.14
70-74 1,586.40 1,285.95
>74 1,680.80  1,362.36
Subscriber & 1 Dependent <15 596.00 499.65
15-29 957.71 628.52
30-34 1,134.78 714.54
35-39 1,233.81 789.58
40-44 1,141.59 866.18
45-49 1,368.80 906.82
50-54 1,732.00 1,081.96
55-59 2,104.80 1,199.22
60-64 2,562.40 1,364.94
65-69 2,869.60 2,170.90
70-74 3,024.00 2,290.15
>T74 3,203.20 2,433.96
Subscriber & 2 or More Dependent <15 937.60 866.35
15-29 1,576.51 1,116.36
30-34 1,872.58 1,246.11
35-39 1,815.61 1,246.11
40-44 1,754.40 1,266.44
45-49 1,961.60 1,266.44
50-54 2,268.00 1,399.34
55-59 2,611.20 1,399.34
60-64 3,086.40 1,582.28
65-69 3,456.80 2,749.41
70-74 3,641.60 2,901.35
>74 3,857.60  3,083.22




Area 6

Counties: Riverside, San Bernardino, San Diego.

Rating Group Age Anthem Kaiser
Subscriber Only <15 315.75 250.38
15-29 428.40 297.83
30-34 592.14 351.79
35-39 674.02 378.37
40-44 658.31 425.26
45-49 634.40 465.94
50-54 812.80 537.86
55-59 976.80 616.02
60-64 1,232.00 683.26
65-69 1,380.00  1,220.14
70-74 1,454.40  1,285.95
>74 1,540.00  1,362.36
Subscriber & 1 Dependent =15 546.40 499.65
15-29 877.74 628.52
30-34 1,040.54 714.54
35-39 1,130.71 789.58
40-44 1,045.98 866.18
45-49 1,255.20 906.82
50-54 1,587.20 .. 1,081.96
55-59 1,929.60  1,199.22
60-64 2,348.80  1,364.94
65-69 2,630.40  2,170.90
70-74 2001120 =2:.990 15
>74 2,936.00 2,433.96
Subscriber & 2 or More Dependent =I5 859.20 866.35
15-29 1,445.14  1,116.36
30-34 1,717.41  1,246.11
35-39 1,664.15  1,246.11
40-44 1,608.00  1,266.44
45-49 1,797.60  1,266.44
50-54 2,078.40  1,399.34
55-59 2,392.80  1,399.34
60-64 2,828.80  1,582.28
65-69 3,168.00  2,749.41
70-74 3,338.40  2,901.35
>74 3,536.00 3,083.22
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