Agenda ltem 4.a
7121110 Meeting

Pre-Existing Condition Insurance Plan
“Eligibility Department
P.0O. Box 0000
o R Sacramento, CA 00000-0000
Pre-Existing Condition Insurance Plan (800) 000-0000

PCIP Application Supplement Overview

California now offers a federally-funded Pre-Existing Condition Insurance Plan (PCIP), for medically
uninsured Californians. Applications will be processed on a first come, first served basis. This PCIP
will operate alongside of the California Major Risk Medical Insurance Program (MRMIP) which is a
state funded program for medically uninsurable Californians. The PCIP ar MRM!P have different
eligibility rules for enroliment. The chart below compares the two programs. If you wish to apply for
the PCIP, then fill out the MRMIP application form and complet: i«SI n PCIP application
supplement on the back page. %

Eligibility Rules for PCIP

Pre-Existing Condition Insurance Plan (Federal)

¢ Resident of California.
¢ U.S. Citizen, U.S. National or lawfully present.
» 18 years of age or older.
e No creditable insurance coverage in the six
months prior to application.
* A pre-existing condition (required proof bel
o Rejection letter from insurance carrier
last 12 months, or
o Offered coverage with premiums higher *
than those of the MRMIP preferred provide
organization (PPO) i ographic region

Medicare (except for end stage renal

isease) or COBRA or Cal-COBRA benefits,

Cost Comparison Chart

(Federal) (State)
PCIP MRMIP
$1.500 ~_$500
None $75,000
None o $750,000
e Social Yes ' ‘ No
e U.S. Citize nal or Lawfully Present Yes ; No
required ' HMO & PPO Health
» Health care plan provider source PPO Network Plans ‘
e Premium percentage on the standard 100% 125% - 137%
commercial market rate , '
e Waiting period required None Yes
e Dependent coverage offered No Yes
¢ Annual out of pocket maximum $2.500 $2500

Important Notice

MRMIP enroliment will prevent you from qualifying and meeting the PCIP requirement of at
least six (6) months without health coverage prior to application.

For more information on PCIP and MRMIP benefits, go to- www.mrmib.ca.gov

See reverse page



PCIP Application Supplement

1. Are you a California resident? [ Yes [ No

2. Areyou a U.S. Citizen or U.S. National? [J Yes L] No -If yes, you must send one of the following; a
copy of a birth certificate, passport, certificate of U.S. citizenship or naturalization or other proof of
citizenship for the person applying. For U.S. Nationals, make sure you send papers that are not
expired. Send copies of the front and back sides. (Skip to Question #4 after #2A)

2 A. Social Security Number (required):

3. Are you Lawfully Residing in the U.S.? [ Yes [ No —If yes, you must&%%‘ sroof of immigration

status that shows the expiration date. Send immigration papers that are not'explred including
copies of the front and back sides.

4. Have you received a denial letter from an insurance company within th st 12 months becaus’e of
your medical condition? [J Yes [] No - If yes, provide a copy C ‘

months that has higher rates than the- MRMIP P

ide a copy of
the offer letter.

6. Within the past 6 months, have you had any type of héa" ance coverage? 7] Yes [J No
Please provide more information belov%%ﬂ

Name of prior insurance company:

Effective date of prior coverage:

Termination date of prior insurance:

from applying for coverage for which
Address;

is my responsibility to inform PCIP of any health insurance coverage | get
ove out f the area of PCIP, so that | can disenroll. | understand and agree
ion information to PCIP for program administration purposes.

in the future or i
to the release of th

I, the applicant, declare that | have read and understand the information on this application
supplement and agree to the Authorizations and Conditions of Enroliment. | certify that the

information provided on this application supplement is true, complete and correct to the best
of my knowledge.

Applicant signs here: Date:
(Required) ‘

See reverse paage



- California PCIP Summary of Benefits

Annual Deductibie The amount that a member must pay for covered services except for $1,500 per member Not Applicable
preventive care services before the plan will cover those services at
the copayment or coinsurance amount in one calendar year

Annual Deductible - The amount that a member must pay for brand name drugs before $500 per member Not Applicable

Brand Name the plan will cover those drugs at the copayment or coinsurance

Prescription Drugs amount in one calendar year

Copayment/Coinsurance  Member's amount due and payable to the provider of care See Below

Annual Maximum Member's annual maximum copayment/coinsurance limit when using ,500 per member No annual maximum

Copayment/ participating providers in one calendar year copayment/coinsurance limit for non

participating providers. You pay

Coinsurance Limit unlimited coinsurance

« The annual maximum copayment/coinsurance includes the $
brand name prescription drugs annual and the $1,500 ann
deductible

« If nonparticipating providers are used, billed charges
exceed the customary and reasonabie charges are
responsibility and do not apply to the annual maxi
copayment/coinsurance limit )

. | ) Lo ,
Annual Benefit There is no annual benefit maximum in this program N/A ’ N/A
Maximum

N .
Lifetime Benefit /A N/A
Maximum
Preventive Care N/A 50% of customary and reasonable

Services** charges and any in excess

ring and Vision Exams*for Children, Newborn Blood Tests, Prenatal Care
ostate Exams for Men, Sexually Transmitted Infections (ST1) tests, Human

Hospital Services ) i ' ate room) « 15% of negotiated fee rate o 50% of customary and reasonab
b : charges and any in excess
o 50% of customary and reasonab

o 15% of negotiated fee rate. charges and any in excess

edically necessary services $25 copayment per visit 50% of customary and reasonabie
charges and any in excess

Physician Office Visits

Diagnostic X-ray and i i ic X-ray and laboratory services 15% of negotiated fee rate 50% of customary and reasonable
Lab Services charges and any in excess

Prescription Drugs o Maximum 30 day supply per prescription when filled ata « $5 for generic drugs All charges except 50% of drug fimit:

participating pharmacy $15 for brand drugs after the fee schedule for generic or brand
$500 brand name deductible is name drugs
met

» $5 for generic drugs through mail
o Atleast a 60-day supply for mail order service prescription drug:program
$15 for brand drugs through mail
service prescription drug program
after the $500 brand name
deductible is met




- California PCIP Summary of Benefits

Durable Medical Must be certified by a physician and required for care of an iliness or

15% of negotiated fee rate

50% of customary and reasonable

Equipment and Supplies ~  injury

charges and any in excess

Pregnancy and ¢ Inpatient normal delivery and complications of pregnancy

Maternity Care

s Prenatal care **

o Postnatal care

.

15% of negotiated fee rate s 50% of customary and reasonab

charges and any in excess

+ 50% of customary and reasonab
charges and any in excess

« 50% of customary and reasonab

charges and any in excess

e N/A

gotiated fee rate

Ambulance Services Ground or air ambulance to or from a hospital for medically

necessary services

gotiated fee rate 50% of customary and reasonable

charges and any in excess

Emergency Health
Care Services*

Initial treatment of an acute serious iliness or accidental injury.
Includes hospital, professional, and supplies

50% of customary and reasonable
charges or billed charges, whicheve;
is less plus any charges in excess of
customary and reasonable for the fir
48 hours

Mental Health Care e
Services***

Inpatient basic mental health care services
10 days each calendar year :

¢ Outpatient basic mental health care s
15 visits each calendar year

*** Unlimited i
liinesses an:

5% of negotiated fee rate and .
all costs for stays over 10 days

50% of customary and reasonab
charges and any in excess and &
costs for stays over 10 days

o 50% of customary and reasonable
charges and any in excess and all

9 i f
5% of negotiated fee rate for costs over 15 visits

sits per year and all costs
5 visits

Home Health Care Home heaith

nurse association

15% of negotiated fee rate 50% of customary and reasonable

charges and any in excess

Hospice Hospice care

) not expected to live for more
than 12 months

16% of negotiated fee rate 50% of customary and reasonable

charges and any in excess

Skilled Nursing
Facilities

Not covered Unless determined to bé a medically appropriate more cost-
effective alternative plan of treatment

Infusion Therapy* , or other substances ordered by a

stered by a qualified provider

15% of negotiated fee rate 50% of customary and reasonable
charges and any in excess for all
infusion therapy related administratiy

professional, -and drugs

Physical/Occupational/
Speech Therapy

Services of physical therapists, occupational therapists, and speech
therapists as medically appropriate on an outpatient basis

15% of negotiated fee rate 50% of customary and-reasonable

charges and any in excess

* For exact terms and conditions of coverage, refer to your Certificate of Coverage booklet.

** These preventive care services are covered even if you have not met the annual deductible.

Rev. 7/6
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Federal Pre-Existing Condition Insurance Plan
Benefits:

In-network preventative care: 100%, no deductible

All other care: $2,500 in-network / $3,000 out-of-network deductible and then 20% in-
network / 40% out-of-network coinsurance with an out-of-pocket maximum of $5,950 in-
network / $7,000 out-of-network.

Prescription drugs: $4 generic / $30 name brand co-pay

Rates by State:
Ages:

State 0to 34 35to 44 45to 54 55+
Alabama $338 $406 $518 $721
Arizona $323 $387 $495 $688
Delaware $335 $402 : $513 $714
Florida $363 $435 $556 $773
Georgia $323 $387 $495 $688
Hawaii $215 $258 $330 $459
Idaho $246 $295 $377 $524
Indiana $310 $372 $476 $662
Kentucky $304 $365 $466 $649
Louisiana $317 $380 $485 $675
Massachusetts | $335 $402 $513 $714
Minnesota $274 $328 $419 $583
Mississippi $277 $332 $424 $590
North Dakota $246 $295 - | $377 $524
Nebraska $307 $369 $471 $655
Nevada $335 $402 $513 $714
South Carolina | $301 $361 $462 $642
Tennessee $286 $343 $438 $609
Texas $323 $387 $495 $688
Virginia $289 $347 $443 $616
Wyoming $234 $280 $358 $498




; s .

Pre-Existing Condition ins;sraﬁ{:é Plan
Administered by GEHA

- ene f it s Summa ry

Many Americans who have been unable to get health insurance
now have a new option: the Pre-Existing Condition Insurance
Plan (PCIP). To be eligible, you must have been denied insurance
from a private insurance company because of a pre-existing
condition, been uninsured for at least six months, and be a
U.S. citizen or legal resident. Created under the Affordable
Care Act, PCIP is a transitional program until 2014, when new
insurance options will be available.

In the green states on the map,
PCIP is provided by the U.S.
Department of Health and Human
Services and administered by
GEHA. For these states, see
PCIP benefits inside this flyer.

__For more information

Hea!th care options in all states: www. healthcare. gov
PCIP administered by GEHA:  www. pc:pian .com

(8(}0) 220-7898

To enmﬂ in th:s p!an. ’ www pcap gov




You save money when you get care from doctors and hospitals in the
PCIP network. To find providers in your area, visit www.pciplan.com.

This plan provides adult preventive care (paid at 100%, with no deductible) when you see an
in-network doctor and your doctor indicates a preventive diagnosis. Included are annual physicals,
influenza vaccinations, routine adult mammograms and cancer screenings. Certain lab tests are
also covered at 100% when a preventive diagnosis is indicated.

For all other care, you will pay a $2,500 in-network/$3,000 out-of-network deductible before PCIP pays
for your health care and prescriptions. After you have paid the deductible, you will pay 20% of covered
medical costs in-network. The maximum you will pay out-of-pocket for covered services in a calendar
year is $5,950 in-network/$7,000 out-of-network. There is no lifetime maximum or cap on the amount
the plan pays for your care.

After you meet the deductible, you will pay the amounts below.

Medical Benefits

| Outpatient Surgery - 20% 40%

| Specialist Office Visit - $25 copay
Adult Preventive Care — Other : Nothing “

- E
’ Lab - Qutpatient

Durable Medical Equipment (DME)* 20% ’ 'A(tlucharges

k' Home Health Care — skilled nursing, IV therapy”
(L' itedto 25 vhqm isit lend

20% ’ All charges

; Mental Health/Substance Abuse? B Same as medical conditiqns. |

A Pre-certification for these services is required.

« Only certain radiology procedures require pre-certification.

* Routine hospital care of a newbomn during the covered portion of the mother's maternity stay.

** Inpatient stay at a skilled nursing facility is covered for the first 14 days following transfer from acute
inpatient stay, when skilled care is still required.



Formulary Brand — First 2 Fill

Genri - Firstwo Fills

$30

| 'Non-formulary Brands (up to a 30-day sukppyly)

Non-formulary Brand — First 2 Fills $60

25%/max of $150

5%/max of”$159

 50%/max of $300

Additional information on prescription coverage:

®

L]

Some medications require pre-certification.

For a list of drugs on the formulary, go to www.pciplan.com.

Non-preferred step therapy drugs are not a covered benefit.

If you choose a brand-name drug for which a generic drug exists, you will pay the generic copay
and the difference between the cost of the brand-name drug and the cost of the generic drug,
unless your physician has provided clinical necessity for the brand-name drug which will require
preauthorization. Only the generic copay will apply to your deductible and out-of-pocket maximum.
The difference between the cost of the brand-name drug and the generic will not be applied to the
deductible or annual out-of-pocket maximum.

Specialty medications are those used to treat some severe, chronic medical conditions and are
usually administered by injection or infusion.
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Reference Document 1.f
Pre-Existing Condition Insurance
Plan (PCIP) Vendor Solicitation
Questions & Responses

QUESTIONS AND RESPONSES

Attached you will find the Q&A’s from the July 12, 2010, Proposed Vendor Conference
held at City Hall, Sacramento, California.

Please note this document has been reformatted for consistency between the first
session in the morning (Administrative Vendor) and-the second session in the afternoon
(Third Party Administrator).

The purpose of these answers to the questions posed at the Proposed Vendor's
Conference is to provide potential vendors with general information and context. The
responses reflect the information available to the Managed Risk Medical Insurance
Board (MRMIB) at this time. However, the contracting process is a dynamic competitive
process through which MRMIB can evaluate and test, through a negotiation process,
the strengths and weaknesses of vendors/administrators and their proposals, and make
a final selection based on its assessment of the best overall value to the State. In
addition, all proposed administrative vendors and third party administrators are
encouraged to offer their best method to provide the State’s desired outcomes that meet
federal requirements and make use of their best individual business practices and/or to
take advantage of other technological or business solutions not identified by the State,
including those described the State’s responses. In addition, specific terms and
conditions in any contract with a vendor/administrator will reflect the terms and
conditions of a contract between MRMIB and the federal Department of Health and
Human Services to administer the program and this contract has not yet been finalized.
Therefore, these answers are for information only the dynamic process proceeds.
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