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The Managed Risk Medical Insurance Board
2013-14 Governor’s Budget Overview

The 2013-14 Governor’s Budget for the Managed Risk Medical Insurance Board supports
services to improve the health of Californians. The Governor’s Budget for Fiscal Year 2013-14
provides a total of $611,284,000 for all of MRMIB'’s programs. Of this total amount
$16,227,000 is for state operations and $595,057,000 is for local assistance.

Total MRMIB 2013-14 Budget

MRMIB Budget by Fund Source*

Fund Source FY 2013-14
General Fund (GF) $21,651
Federal Funds (FF) $475,076
Special Funds and Reimbursements $114,557
Total Funds $611,284

MRMIB 2013-14 State Operations

State Operations by Program*

Program Title Program FY 2013-14
HFP 40 $9,861
AIM 20 $1,046
CHIM 50 $495
MRMIP 10 $1,258
PCIP 60 $3,567
Total State Operations — All Funds $16,227

State Operations by Fund Source*

Fund Source FY 2013-14
General Fund (GF) $2,425
Federal Funds (FF) $11,479
Special Funds and Reimbursements $2,323
Total State Operations — All Funds $16,227

MRMIB 2013-14 Local Assistance

Local Assistance by Program*

Program Title Program FY 2013-14
HFP 40 $79,510
AIM 20 $126,990
CHIM 50 $1,751
MRMIP 10 $41,691
PCIP 60 $345,115
Total Local Assistance — All Funds $595,057

Local Assistance by Fund Source*

Fund Source FY 2013-14
General Fund (GF) $19,226
Federal Funds (FF) $463,597
Special Funds and Reimbursements $112,234
Total Local Assistance — All Funds $595,057

*Dollars in thousands
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2012-13 Current Year

Healthy Families Program (HFP)

The budget continues to assume that MRMIB will receive MCO tax for 2012-13. If the MCO tax
is not extended, the Administration will secure a supplemental appropriation to fund any
deficiency for the current year.

2013-14 Budget Year

Significant Budget Assumptions/Proposals

Healthy Families Program (HFP)

The budget continues to propose the transition of HFP children to Medi-Cal beginning January
1, 2013. There continues to be changes in the transition phases, however, the budget
contains control language that allows transfer between DHCS and MRMIB budgets to ensure
adequate funding.

Major Risk Medical Insurance Program (MRMIP)
The budget includes $31.8 million to cover MRMIP costs in the budget year.

Pre-Existing Condition Insurance Plan (PCIP)
The budget includes $348.7 million to cover PCIP costs in the budget year, however, the
actual federal allocation will be reviewed and approved on a quarterly basis.

2013-14 Enrollment Levels by Program

Healthy Families Program (HFP)

Based upon the proposal to transition Healthy Families subscribers to Medi-Cal, all HFP
children will transition into Medi-Cal beginning January 1, 2013 and the transition will be
completed by September 1, 2013, except 4,002 AIM-Lined infants above 250% FPL, which will
remain in the HFP. Therefore, HFP year-end enrollment will be 4,002. For HFP enrollment,
MRMIB projects a year-end total enrollment of 863,115 subscribers in the budget year 2013-14
which will transition to Medi-Cal.

Access for Infants and Mothers Program (AIM)

For 2013-14, MRMIB projects a total annual enrolliment of 10,850 subscribers. The November
Estimate assumes no caseload growth in the budget year over the current year based on the
current caseload trends.

Major Risk Medical Insurance Program (MRMIP)

The Major Risk Medical Insurance Program continues the reduced the enrollment target of
7,000 for calendar year 2013. In addition, the subscriber premium share of cost is reduced for
MRMIP subscribers effecting on January 1, 2013 due to AB 1526. As of December 31, 2012,
there were 5,713 MRMIP subscribers and no subscribers on the waitlist.



http://www.mrmib.ca.gov/MRMIB/MRMIP.shtml

Pre-Existing Condition Insurance Plan (PCIP)

At the direction of the federal Department of Health and Human Services, all PCIP contractors
are required to submit cost proposals for every quarter beginning January 1, 2013 and
contracts will be issued quarterly. California received funding approval for the period of
January 1, 2013 through March 1, 2013. The next quarterly cost proposal is due to CMS on
February 15, 2013. As of December 31, 2012, there were 15,833 PCIP subscribers.

County Children’s Health Initiative Matching Fund Program (CHIM)

For 2013-14, MRMIB projects a total annual enrollment of 1,736 subscribers. The November
Estimate assumes no caseload growth in the budget year over the current year based on the
information provided by participating counties.




